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THE VICE PRESIDENT: Urica, thank you very much for that introduction.

Hello, Scranton! (Applause.) I tell you, it’s good to be home. I left you a long time ago, but as a lot of
my friends out here know, your heart stays here. It never leaves. And it’s a delight to be back.

And I just want you all to know, since so many of you have asked me about my son, things are -- it’s
not only good to be here, but things are good at home in Delaware. My son Beau is fine. Sends his love.
(Applause.) He wanted me to say hello to all of you, and he wanted to be with his colleague, Kathleen,
the Attorney General of the State of Pennsylvania. (Applause.) But he’s doing well. He’s anxious to get
back to work.

Look, it’s great to be at Lackawanna College. As many of you know, my wife, Jill, a Pennsylvania girl
from the southeast corner of Pennsylvania, is a full-time community college professor. And she knows
what most of you know. She has a great expression -- she says, Joe, community college is the best-kept
secret in America. And the President and I want you to know that we’re going to do everything to keep
it from being a secret.

And let me introduce you -- I know you know my town, Mr. President. The President is right behind the
curtain. I know you know my native town, Scranton.

But I’d like to introduce, Mr. President, because you can hear me back there, the community that
formed everything I believed: My absolute conviction that if you gave ordinary folks a fighting chance,
they can and do, do extraordinary things. (Applause.) My absolute conviction borne out of my being
raised about 20 blocks from here, my absolute conviction that the middle class is what made this
country great, what built this country and what binds it together. And my certain knowledge that
people who grew up in neighborhoods like this one, the one I grew up in here in Scranton, have dreams
just as big, just as expansive and just as accomplishable as anyplace in the world. (Applause.)

As I said, Mr. President, I grew up not many blocks from here where we are today, and I can tell you
there wasn’t a mom or dad in my neighborhood, Green Ridge up by Mary Wood, not a single one -(applause) -- not a single one that believed their child couldn’t grow up to be anything they wanted to
be. Not a doubt in their mind as they struggled -- but no doubt if they were willing to work hard, we
could do whatever we wanted to do. And guess what -- they were absolutely right.

You know, Mr. President, some might think this is a bit of nostalgia on my part, talking about Bobby,
talking about my native town like I am. And by the way, there’s only three women that I know who are
close to perfect. One was perfect -- the Blessed Mother. The other was my mother, and the other is
Bobby’s mom, Ellen Casey, right there. (Applause.)

So a lot of you ask why I left Scranton when I was a kid -- I went to St. Paul’s and lived in North
Washington -- why I left Scranton. It was simple. I lived three and a half blocks from the Caseys, and I
knew that only one of us was going to be able to make it big, and it wasn’t going to be me. (Laughter.)
So I had to get out because I knew that Casey would dominate.

But, look, it’s not just me believing this about my native town. There’s a large new study that's been
done by a group of four economists at Harvard and the University of California-Berkeley, and here’s
what their study concluded -- and this is just about a month ago. And I’m quoting from the study:
“Scranton still stands out as one of America’s cities where poor people have among the best odds of
climbing to the middle class.”

Mr. President, the American Dream is alive here in Scranton. (Applause.) It’s alive here in Scranton.
And I think I know the reason why it’s alive. The values that have made the middle class possible in
America still matter here: community, hard work, personal responsibility, faith, family. But most of all,
the value that is held most dear by this community, that was held most dear by my mom and dad as
they were raising me here, and it’s still held dear by everyone is opportunity.

That's the reason: simple opportunity. That's the value that sets America apart from the rest of the
world -- opportunity. It’s about making sure that folks have the opportunity to reach their God-given
potential. And I’m proud to say my hometown is one of those places where that dream is still working.

And that's why this is a perfect place to talk about education. You know, Mr. President and I have a
bunch of economists that work for us, and they're brilliant. And they like to tell us that the middle class

-- and they give us a number, they’ll say the middle class is $49,870 or $51,000 -- the middle class isn’t a
number. I tell them that it’s about -- it’s about understanding in your bones. The middle class is about a
value set. It’s about being able to own your home and not just rent it. It’s about being able to live in a
safe neighborhood where your kids can walk the streets. It’s about the dignity of a job that allows you
to support your family; about being able to take care of your parents when the get older and hope your
kids will never have to take care of you. It’s about being able to send your kid to a good school where if
he or she does well and qualified to get to college, you have a fighting chance to get them there. It’s
about making sure that if they get there, you can afford it.

And, Mr. President, I’ve never met a mother or father, nor have you, as we’ve campaigned all across
this great nation, whether in a poor neighborhood, a middle-class neighborhood, or a wealthy
neighborhood, that didn't dream -- didn't dream that their child would have access to a college
education.

And as all you folks know, that's something that's getting harder and harder to do. And that's why the
President and I are here today -- because we can't have the doors of college shut to the kids of the
middle class and those aspiring to get there; because we can't let opportunity die.

There are a lot of people who tell you that you have shrink your dreams in this country now; that
today’s generation of Americans and tomorrow’s are just not going to be able to aim as high as we did.
That's a bunch of malarkey. I don't believe -- I don't believe, nor does the President believe, that for a
minute. And we never will. That has never been the story of this nation. And the President and I are
determined to make sure that it’s never the story.

So, ladies and gentlemen, it’s my pleasure to introduce to you, my friend, your President, Barack
Obama.

THE PRESIDENT: Hello, Lackawanna! (Applause.) Hello, Falcons! Well, it is good to be back in Scranton.
(Applause.)

AUDIENCE MEMBER: We love you!

THE PRESIDENT: I love you back.

First of all, everybody take a seat. I want everybody to be comfortable. Here’s some reasons I'm happy
to be back in Scranton. Reason number one is the first time I came to Scranton I was invited to a St.
Patrick’s Day party -- (applause) -- that the ladies were hosting. And I got to say, Michelle got a little
jealous, because they were -- I was getting kisses and I came home and had all this lipstick on my collar -(laughter) -- and Michelle said, what’s going on there? (Laughter.) I said, no, I was just campaigning.
(Laughter.)

So that makes me like Scranton. A second reason that I love Scranton is because if it weren’t for
Scranton, I wouldn't have Joe Biden. (Applause.) And today is a special day for Joe and me because five
years ago today, on August 23, 2008, I announced in Springfield, Illinois, my home state, that Joe Biden
was going to be my running mate. (Applause.) And it was the best decision that I ever made, politically,
because I love this guy. And he’s got heart, and he cares about people and he’s willing to fight for what
he believes in -- (applause) -- and he’s got some Scranton in him.

And there’s not a day that goes by that Joe doesn’t talk about where he comes from, and he doesn’t talk
about all of you. And he understands why he got into public service, because he carries with him the
values that you taught him and the friendships that he made. And so I just want all of you to know that I
am lucky to have Joe -- not just as a running mate, but more importantly, as a friend. And we love his
family. And I am so blessed to be here. And, thank you, Joe, for saying yes five years ago. (Applause.)

The third reason I love Scranton is because there are a lot of Caseys around here. (Laughter.) Now, Joe
already talked about Bob Casey’s mom, who is gorgeous and wonderful, and we love her dearly.
(Applause.) But I’ve got to admit Bob Casey is not bad either. (Laughter.) He is a great United States
senator and I'm proud to call him a friend. We love Teresa and we love his family. (Applause.)

Back in 2008, when we were campaigning in Pennsylvania and we were having a tough time and getting
bad press, Bob Casey was right there with me -- on a train. And you can judge your friends not by when
you’re doing well, but when you’re having a tough time, and that’s the kind of person Bob Casey is. And
so I’m grateful for him.

We’ve got -- Mayor Chris Doherty is here. Give him a big round of applause. (Applause.) The State
Attorney General, Kathleen Kane, is here. (Applause.) The president of Lackawanna, Mark Volk, is here.
(Applause.)

I want to say thank you to Urica Carver for the wonderful introduction to Joe. Good job, Urica.
(Applause.) And finally, I want to thank all of the students who are here. (Applause.) I know that -looks like we’ve got the Falcons football team here. When’s your first game?

TEAM MEMBER: 31st!

THE PRESIDENT: The 31st? You guys going to be ready?

TEAM: Yeah!

THE PRESIDENT: Okay, I just want to make sure. (Laughter.)

I know classes don’t start again until next week, so I appreciate you being inside when the day is so nice
outside -- because these last few days of summer vacation I know are precious. But we’re here to talk
about something important, and that is, are we doing right by not just this generation but future
generations.

I’m on a road trip. It started at the University at Buffalo. (Applause.) There you go. Then I went to
Syracuse -- (applause) -- talked to some high school students there; then Binghamton University for a
town hall earlier today. Have you -- all you guys have been following me around everywhere? (Laughter
and applause.)

And we’re ending this bus tour here in Scranton. (Applause.) And I wanted to visit Lackawanna College
because of the great work that you’re doing here -- giving people a first-class education that doesn’t cost
a fortune, with support in place to make sure that students stay on track.

I’m told that many students here are the first in their families to attend college. And I know your
families are proud of you, but I’m proud of you, because getting a higher education is one of the best
things you can do for yourself and for your country. (Applause.)

But we've got to make sure that we're doing right by you. That’s what I want to talk about today. Over
the past month, I’ve been visiting towns like Scranton and talking about what we need to do as a
country to secure a better bargain for the middle class and everybody who is fighting to get into the
middle class. We've got to have a national strategy that grows the economy in a broad-based way so
that everybody who works hard has a chance to succeed. (Applause.) That's our goal. That's what
we're fighting for. (Applause.)

Now, for the past four and a half years, we’ve been fighting back from a brutal recession that cost
Americans their jobs and homes and savings, in some cases. And what happened was that recession
showed what had been some longer-term trends that were eroding middle-class security. Folks at the
top had been doing very well. But ordinary Americans hadn't seen their wages go up, hadn't seen their
salaries go up. It was getting harder to save, harder to save for your kids' college education. Health care
was getting harder to obtain. A lot of manufacturing had gone overseas.

And so what Joe and I said was our focus is not just to fix the problems created by the crisis. We've got
to change the fundamentals so that we get back to the day when if you want to work hard, if you are
willing to be responsible you can make it. You can succeed. (Applause.)

So we saved an auto industry. We took on a broken health care system. We invested in new
technologies to achieve energy independence. We changed our tax code that was tilted too much in
favor of folks who were doing very well at the expense of working families. We started to crack down
on some of the practices we had seen in the financial sector that got us into this mess into the first
place.

And because of that work, our businesses today have created 7.3 million new jobs over the last 41
months. (Applause.) We're generating more energy than ever before. We sell more goods made in
America to other countries than ever before. (Applause.) Manufacturing is starting to come back and
in-shore instead of outsource. Health care costs are growing at the slowest rate in 50 years. Our deficits
are falling at the fastest rate in 60 years. (Applause.)

So thanks to the grit and resilience and hard work of the American people -- and some good policies -we’ve been able to clear away the rubble of the financial crisis. We're laying the foundation for an

economy that works for everybody. But as I'll bet a lot of families in Scranton will tell you, we're not yet
where we need to be. We've got a lot more work to do.

Like I said, even before the crisis hit, we were living through a decade where almost all the productivity
gains, all the benefits of technology were accruing at the very top. And the average family had seen
their incomes and wages flat or actually go down a little bit. Most families were working harder and
harder just to get by. Costs of everything else were going up, but your wages and your incomes weren't
going up.

So reversing that trend, returning to the days when if you're willing to work hard you can succeed, that
should be Washington's highest priority. (Applause.) That should be Washington's highest priority.
That's Joe's highest priority. That's Bob Casey's highest priority. That's my highest priority. That's what
we should be focused on every single day. (Applause.)

But we do have a problem, which is we've got some of our friends down in Washington who -- and it's
not all Republicans, but there's a strong faction -- (laughter) -- who instead of focusing on what's helping
middle-class families succeed, they're spending time arguing about whether or not we should be paying
the bills for things we already spent money on. They're threatening to shut down the government and
have another financial crisis unless, for example, we get rid of the health care reform that we fought to
pass and that’s going to provide millions of people health care security for the first time.

That won't create jobs. That’s not going to help our economy. That doesn’t strengthen the middle class.
(Applause.) I have not seen a policy coming out of them that would actually help ordinary folks. And we
can't afford the usual Washington circus of distractions and political posturing and special interests and
phony scandals. We can't afford that. We've got too much work to do.

We've got to build on the cornerstones of what it means to be middle class in America: A good job with
good wages; a good education; a home of your own; affordable health care; secure retirements even if
you’re not rich; more ladders of opportunity for everybody who's willing to work for. That’s what we
should be fighting for. (Applause.)

And one of the most important things we can do to restore that sense of upward mobility -- the ability
to achieve the American Dream, the idea that you can make it if you try -- one of the most important
things we can do is make sure every child is getting a good education. (Applause.)

And the students who are studying here, they understand that. That’s why they've made sacrifices.
That’s why their family are making sacrifices. You understand that in the face of global competition -when the Germans and the Chinese and the Indians are all putting more money into education and
putting more money into research -- that we can't just stand pat. We can't stand by and do nothing.
You understand that a great education is more important than ever.

And you don’t have to take my word for it. Look, the data is clear: If you get some kind of higher
education -- whether it’s a 2-year degree, a 4-year degree, a technical college -- you’re more likely to
have a job. You're more likely to see your income going up. More than ever before, some form of
higher education is the surest path into the middle class, and the surest path that you stay there.
(Applause.)

Now, here's the challenge: The soaring cost of higher education has become an increasing burden and
barrier for too many young people. College has never been more necessary, but it's never been more
expensive.

AUDIENCE MEMBER: I'm with you!

THE PRESIDENT: It's true. (Laughter.)

Over the past -- listen to this statistic, because this is important. Over the past three decades, past 30
years, the average tuition at a public 4-year college has risen by more than 250 percent. So it didn’t just
double. It went up 250 percent. The typical family income has only gone up 16 percent. So you do the
math. I’m not a math major, but there are probably some good math people here. If you’ve got the
cost of college going up like this and incomes going up like that, you start getting that bigger and bigger
gap, and that means it’s harder and harder for young people to afford college.

And, meanwhile, states have been cutting back on their higher education budgets. And let’s face it, here
in Pennsylvania there have been brutal cuts to not just higher education, but education, generally.
(Applause.) Not enough colleges have been able to cut back on their costs. So what happens if costs are
going up, incomes are flat, and the state actually reduces its support for higher education? Well, what

you end up with is students have to pick up the tab, families have to pick up the tab, and taxpayers have
to pick up the tab in the form of more and more financial assistance.

And that’s happened. The average student who borrows for college now graduates owing more than
$26,000, but a lot of folks will owe a lot more than that. I get letters from people who have $100,000
worth of debt; young people who’ve got $120,000 worth of debt. And they may be working as teachers.
They may be doing really important work. They may be working as researchers. But they can’t pay off
that kind of debt. (Applause.)

So what’s ending up happening is students end up facing a choice that they should never have to make.
Either they say no to college, which means that they’re going to be paying the price the rest of their
lifetimes for not getting a degree -- or they go to college, but they’re taking on so much debt that
they’re not sure they’re ever going to be able to pay it back.

And if you come out with huge debt, what does that mean? It means you can’t get a mortgage on a
house right away because you’re paying off your debt. You may put off starting a family because you’re
worried about paying off the debt. If you’ve got a good idea for starting a business, you’re maybe going
to put that off because you’re still servicing your debt. And that’s bad for the entire economy. That’s
bad for everybody.

That’s a choice we should not accept. That’s not who we are. Keep in mind, this is a country that gave
my grandfather, when he came back from World War II, the chance to go to college for free on the GI
Bill. (Applause.) My mother was able to go to a public university and get the support she needed so she
could go to school even though she was raising two kids and had to work part time to do it. (Applause.)

Michelle and I, we're only where we are today because scholarships and student loans gave us a shot at
a great education. And, by the way, we did have to borrow a lot of money. I didn’t pay off all of my
student loans until right before I was elected to the U.S. Senate. I was in my 40s. I was supposed to be
saving for Malia and Sasha -- I was still paying off my loans. (Laughter.) So I know a little bit about this.

The point is, though, in the past, we've done what was required to support the next generation
succeeding, because we understood if they succeed then we'll all succeed. But we've kind of lost track
of that. So when Joe and I came in, with the help of Bob Casey and others, we took some steps to help
make student loans more affordable. We changed the system where student loans were going through

banks, and banks were making billions of dollars; we said let's just give the loans directly to students,
save billions of dollars so we can give more help to more students. That’s what we did. (Applause.)

We set up a consumer watchdog to help students and their families navigate through the financial
options, make sure that they don’t get taken by shady lenders. And we gave more tools and resources
to students and families to finance college. And, by the way, young people, if you're still trying to figure
out how to finance it, go to studentaid.gov, and it will give you information that you need.

And then we took action to cap loan repayments at 10 percent of monthly incomes for a lot of
borrowers who were going into public service so that they could responsibly manage their debt. And
overall, these things made college more affordable, more accessible for millions of students and
families. Using tax credits and grants and student loans, all of this helped. And then, just a few weeks
ago, working with Bob Casey and others, we worked to make sure that student loan rates didn’t double.
And that saves the typical undergraduate more than $1,500 for this year's loans. (Applause.)

So we've made some progress. But it's not enough. The system is on a trajectory that is unsustainable,
because if you keep on seeing the cost of college tuition go up and up and up, then no matter how much
money we put in for loans or grants or what have you, it's not going to keep up. And it means students
are going to be even deeper in debt.

What we have to do is to actually reduce the cost. (Applause.) And that means that state legislatures
cannot just keep cutting support for public college and universities. (Applause.) They've got to prioritize
the next generation. (Applause.) It means colleges have to work harder to prevent tuition from going
up year after year.

Our economy cannot afford the trillion dollars in outstanding student loan debt. We can't price the
middle class and everybody working to get into the middle class out of a college education. We're going
to have to change how we do business. Higher education is not a luxury -- it's an economic necessity.
And every American should be able to afford it. (Applause.)

So yesterday, I announced some new reforms to shake up the system. Some will require action from
Congress. (Laughter.) That will -- that’s always challenging. But these are ideas that should have
bipartisan support. Of course, so should Obamacare. (Applause.) It's actually a really good idea. It's

going to work. (Applause.) It used to be a Republican idea. (Laughter.) There was a governor in
Massachusetts who set it up -- it's working really well. (Laughter.)

But some of the reforms we're proposing we can make on our own. We're going to work with colleges
to keep costs down. We're going to work with states to make higher education a bigger priority in the
budget. And, by the way, students, we’re going to also ask a little more from you, too, when it comes to
you receiving financial aid because you’re going to have responsibilities as well.

And these reforms won’t be popular with all the institutions out there because some of them are doing
okay with the status quo. Even if their students aren’t graduating, they're still getting the money. But
I’m not concerned with the institutions. I’m concerned with the students. I want the students to get a
good deal. (Applause.) The institutions are there to serve the students and educate the young people.

So my plan comes down to three main goals. Number one, I’m directing my administration to come
up with a new, more useful rating system for colleges. What we’re going to do is not just measure -right now a lot of these rating systems are based on how selective the school is, how expensive the
school is, how nice the dorm rooms are. What I want is for us to measure the kind of value they're
giving students and their families, and are they providing the opportunity that we should be providing.
Are they helping students from all kinds of backgrounds succeed? Are they graduating students at a
good rate? Are students graduating with manageable debt? Do they have strong career potential? Are
students getting jobs after they graduate from these places? That's what we want to focus on.
(Applause.)

So that's information that's useful. That's news you can use. It will help students and parents figure
out how much value a college truly offers.

And then down the road, using these ratings, we’re going to work with Congress to change how we
allocate federal aid for college. Because I said this last year, and I meant it, colleges that keep their
tuition down while providing a high-quality education, we want to see their taxpayer support go up. We
should not be subsidizing schools that are not getting good results for the young people who attend
them. (Applause.) We’ve got to do more to reward schools that deliver for students and our future. So
that's number one.

Number two, we’re going to encourage more colleges to innovate, try new things, do things that can
provide a great education without breaking the bank. So, for example, a number of colleges across the
country are using online education to save time and money for their students. Or they may be, for
example, seeing if you can get credits faster. If you can show competency, if you know your subject
matter, you shouldn’t -- it shouldn’t matter how many hours in a classroom you work. The question is
do you know the subject. And if you can accelerate it, you should be able to save money doing it.
(Applause.)

Some schools are trying what you’re doing here in Scranton, and that's creating partnerships
between high schools and colleges so students in high school can start accruing some credits. They can
get a jump on their degree. That saves them money. (Applause.)

So the bottom line is I want to see schools and states get in the game, try new things, figure out how
to maintain high quality while reducing costs. And we’ll provide incentives to states to do that.

And then the third thing, even if we control costs, some of you are still going to have debt once you
graduate. That's okay. I had debt. Joe had debt. Not all of us have parents who, no matter how much
they love us and work hard, can afford to pay for all of our college. But the question is can you manage
it and afford it responsibly. People don't want to take out debt, but they're making a good investment.
Education is something that will pay off in time, but it's got to be managed. I don't want debt to keep
you from getting the job that you want, or getting married, or buying your first home.

So that's why we already capped repayments at 10 percent of a student income after college for a lot of
students. We call it “pay as you earn.” (Applause.) So far it's helping about 2.5 million students. But
there are a lot of students, both current and former students, who aren't eligible. So we want to work
with Congress to fix that and make more students eligible for it.
And too many students don't know that the program exists. So we're going to launch a campaign to
help borrowers learn more about their options. Because we should allow every student the chance to
pay back their loans in a way that doesn’t stop them from becoming a teacher or becoming a nurse who
is working in a needy community. You may have great skills. You may choose a profession that doesn't
pay a lot of money -- you should be able to do that. And if you're giving back to the community, we
should help you do it. (Applause.)

So if we do these three things -- increase value, encourage innovation, help people manage their debt
after graduation -- then we'll help more students afford college. We’ll help more students graduate
from college. We’ll help more students keep their debt low and repay it faster. We can do that.

AUDIENCE MEMBER: (Inaudible.)

THE PRESIDENT: Well, there you go. (Laughter.)

Now, this is going to take a lot of work. But the people of Scranton I think know something about hard
work. The American people know something about hard work. So just because something is hard
doesn't mean that we don't do it. (Applause.) We can get this done. We can get college more
affordable. We can have the best-trained workforce in the world if we keep on moving forward. And
Joe and I are going to keep pushing for a better bargain for the middle class, a better bargain for the
next generation. And, Scranton, we're going to need your help to get it done.

God bless you. God bless the United States of America.
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